A company of LBBW Be r]in Hyp

Sustainability Guideline

L]
=] Finanzgruppe



A company of LBBW Ber]in Hyp

Foreword

This document is intended to provide an overview of all
sustainability guidelines that apply to business activities
at Berlin Hyp. This new Sustainability Guideline
consolidates and replaces the “Sustainability in Portfolio
A” and “Sustainability in Real Estate Financing”
guidelines. Conformance with the provisions of this
Sustainability Guideline is monitored internally on the
basis of Bank policies, which take all relevant legal
requirements into account, including those relating to
compliance. All content is aligned with LBBW and a review
is performed annually.
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1 Our understanding of sustainability

We have abroad view of sustainability. On the one hand,
sustainabilityrelates to a way of thinking and doing business that
helps safeguard and protect our natural resources and the
environment. However, sustainabilitygoes beyondthat, as italso
means taking on social responsibilityand ensuring good corporate
governance. This broad viewof sustainability has also established
itselfinternationallyunderthe acronym ESG, which standsfor
environmental, social, and governance.ESGforms the foundation for
howwe measure our sustainability performance, andwhen we talk
about ESG, we are also talking about sustainability, and vice versa.

Financialinstitutions have a keyrole to playin the transformation of
businessand industry. More specifically, suchinstitutions are the
entities thatfinance the investments that companiesand
governments need to make, andtheyalso integrate ESG-related
opportunitiesand risksinto their evaluations ofinvestmentsand
financing plans. Berlin Hyp has expandedits sustainabilityagenda
forthe furtherdevelopment of the Bank and its portfolio,and in
2021 the Bank presented to the publicits ambitious ESGvision,
which is based on the sustainabilityagenda. The individual
components ofthe ESGvision are divided into the four dimensions
of sustainable business operations, a sustainable business portfolio,
ESGrisk managementand transparencyas well as ESG capabilities.
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The United Nations Sustainable Development Goals (SDGs) are an
importantguideline forus. We became a signatoryto the
Principles for Responsible Banking in 2022. We are committed to
the Paris Agreementand thusalsoto the Climate Paths ofthe
Federal Republic of Germany. In orderto meetour
responsibilitiesin this regard and achieve the EU’'s goal of
climate neutralityby2050 atthe latest, we are channelling
capitalinto sustainableinvestments,increasing the transparency
of ourloan portfolioand taking ESG risks more extensivelyinto
accountin ourbusinessactivities. This approach is meantto
minimise ourdirectand indirect negative impacton the
environmentand society, eliminate this impactwhere possible,
and maximise ourdirectand indirect positive environmentaland
socialimpact.

1.1 ESG governance

The responsibilityfor sustainabilityaspectsis clearlydefined and
assignedin allareas of Berlin Hyp. At Berlin Hyp, sustainability
has been firmly established throughoutits divisionsforyears.
This is ensuredbythe interaction between the Board of
Management, the ESG Corporate Functions, the Management
Committee, the ESGBoard and the Sustainable Finance
Commission (SFC).
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The achievement of targets is monitored bythe ESG Corporate
Functions, which have officesat both the Risk Control and Corporate
Strategydivisions,and bythe ESG Board of Berlin Hyp, which is
chaired bythe Bank’s CEO.The ESGBoard servesas the central
platformforinformation and knowledge sharingon overall ESG
topics andissues. In close cooperation with and underthe
responsibility of the Corporate Strategyand Risk Control divisions,
corresponding corporate functions accompany, coordinate and
monitorthe reviewand implementation of individual measures.
There is also a high degree of coordination with various other
divisions and departments.

In addition, Berlin Hyp has a Sustainable Finance Commission (SFC)
thataims atintegrating sustainabilityaspects intoBerlin Hyp’s
financing activitiesand decisions.The SFCis animportant
componentforenablingthe further developmentand monitoring of
strategies and guidelines to ensure the Bank can achieve its
ambitions regarding sustainabilitywhile also taking financial targets
into account. The SFCis comprised of divisionsinvolved in the
financing/refinancing value chain. More specifically, these are the
Credit, Portfolio Management, Treasury, Sales and Valuation
divisions. Risk Controland Corporate Strategy, in theirrole as
centralfunctions, are also part of and manage the SFC. The Core
ProcessStrategyand Data Management divisions playa supporting
role.The SFC meets atleastonce perquarter.
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1.2 Code of Conduct

In ourefforts to conduct sustainable business, Berlin Hyp does
notrelysolelyon compliance with applicable laws and external
regulations. Rather, we have also made various voluntary
commitments and implementedinternal guidelines that give our
employees clearguidance on howto act. These rulesand
provisions thatare contained in our Code of Conduct offer
supportforaddressinglegaland ethical questions thatalsoarise
within the framework of sustainabilityand ESG. The Code of
Conductforms the foundationforthe corporate culture atBerlin
Hyp and definesthe principlesand valuesthatguide the
behaviour of allemployees atthe Bank. Other guidelinesand our
overarching Code of Conduct canbe viewed at ourwebsite at

Guidelines - Berlin Hyp AG.
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1.2.1 OECD guidelines

Berlin Hyp's business activities take place exclusivelyin certain High
Income OECD Countries in Europe. OECD countries are countries that
have high ESGstandards and consistentlymonitor compliance with
these standards. When financing projects in these countries, Berlin
Hyp therefore takes intoaccountthe specificESGrequirementsin the
given country.

Should Berlin Hyp expand its existing business model at some point
and offerfinancingfor projects outside the High Income OECD
Countries, separate proofwill have to be provided to Berlin Hyp
regarding the secure management of ESG project risks in accordance
with the requirementsand processes specifiedin banking industry
standards such as the Equator Principlesand IFC Performance
Standards.

1.2.2 Insider trading

Insidertrading and othertypes of market manipulationare
prohibited and are criminal offences under German law. Berlin Hyp
does notconductinsidertrading, does notrecommendorinstigate
such activityand does notillegallydiscloseinsiderinformation.
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1.2.3 Tax evasion, cum-exand cum-cum transactions
Berlin Hyp does not participatein business activities thatare
designed to enable taxevasion and/orinsufficientornon-
payment of taxes, governmentfees, etc.in Germanyorin any
othercountry. The same applies to anyactivity that atte mpts to
coverup and/orenable orencourage such actionsin an illicit
manner.

1.2.4 Money laundering

Berlin Hyp consistentlytakesinto accountall German and
internationalfinancial and economic embargo regulations and
regulations pertainingto moneylaundering, as well as other
relevant German and international regulations.

1.2.5 UN Global Compact

Since 2015, Berlin Hyp has remained committed to the ten
principles ofthe UN Global Compactout of a sense of conviction
and has consistentlyaligned its activities with these principles
and the 17 SDGs,wherebySDGs 1 (No Poverty), 10 (Reduced
Inequalities), 11 (Sustainable Citiesand Communities) and 13
(Climate Action) are particularlyimportantforBerlin Hyp in the
context of real estate financing.Bybecominga signatory, we are
seeking to activelypromote and shape the vision ofan inclusive
and sustainable economyforthe benefit of all people,
communities and markets todayand in future.
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1.3 Data security

Berlin Hyp collects,processes andusesthe personal data of
employees,customers and business partners. Theyare used in
general businessoperationsand allowcustomersto receive advice
and supportaccording to theirneeds.

These personal data mayonlybe handledwith care, in compliance
with the lawand in accordance with unambiguous rules in order to
demonstrate that the Bankis worthy of the trust placed initbyits
customers. Internalinstructions (e.g. Data Protection Policy), the
keeping ofrecords of processing activities, the monitoring of
processes (e.g. conducting a data protection audit) and the use of
processes to guarantee the rights of data subjects (e.g. processing a
data protection requestforinformation) ensure that the General Data
Protection Regulation and other data protection provisions are
complied with at Berlin Hyp.

The Data Protection Officerreportsyearly,oron an ad-hoc basis
whenevernecessary, to the entire Board of Managementwith an
update on data protection within the company.

The Data Protection Officerregularly reviews processing and
proceduresin arisk-focused mannerin orderto ensure thatthe
individuals and departments responsible for processing data are
properlymonitoring all
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relevantactivities in terms of their compliance with applicable
provisions and regulations.As part of data management activities
here,andin orderto ensure accountability, the Data Protection
Officer, in addition to managingrisk-focused audits, reviews the
modelled processes atthe Bank (including data processing
operations)atleastonce everythree years in a structured manner
and with the help of specialised tools. In additionto such
monitoring and reviews bythe Data Prote ction Officer, external
reviews and audits may also be conducted,for example bydata
protection supervisoryauthorities, banking supervisory
authorities, clientsand the Bank’s Internal Audit division.

According to the Bank’s Data Protection Policy, data processing
may onlybe performedunder clearlydefined conditionsand in
line with statutoryprovisions. The ITsystems usedatthe Bank
must complywith the principles of privacybydesign and privacy
by default.

The divisions and organisational units responsible for ITsystems
must take allrelevantrequirements intoaccountin their
procurementactivitiesand with regard to anysystems they
develop themselves. Information mayonlybe disclosed to third
parties in connection with data processing contractsand
agreementsthat meetalllegal requirements, orif thereis alegal
basis forsuchdisclosure (e.g.alegalrequirementorif consentis
given bythe data subject).
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The period of time in which personal data maybe lawfullyprocessed
for certain purposes comesto an endonce the processingis no
longernecessary. Internalinstructions stipulate that once that point
in time is reached,the datain question mustbe erased, unless this
cannotbe done duetolegalorcontractualretention periods in effect

Berlin Hyp operates aninformation security managementsystem
(ISMS) based onthe ISO 27001 standard, which fulfils the regulatory
requirements contained in MaRiskAT7.2 in conjunction with BAIT.
The validity of the ISMS extends acrossall divisions, units, processes
and required technical, organisational, infrastructural and personal
resources,as well as to all externalindividuals and companies that

performwork for Berlin Hyp on the basis of a contractual relationship.

Berlin Hyp is committed to the continuous maintenance and
improvementofthe ISMS in orderto be able to consistently
incorporate newtechnologies, regulatorychangesand changesto
interest-group policiesinto the system.

Berlin Hyp has setup aninformation security organisation and
appointed an Information Security Officer (ISO) with a direct
reporting/informationline to the Chief Risk Officer. Experts are also
involved,in particularin the IT department (operationalinformation
security) and in the Facility Managementdepartment (physical
security).
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Berlin Hyp's ISM guideline adopted bythe entire Board of
Management establishes the basic objectivesand framework
conditionsforBerlin Hyp’s information securityand is both a demand
and an obligation forall (external) employees to actin accordance
with the law and responsiblyhandle anyand allinformation in need
of protection.

On this basis and taking into account applicable regulatoryand
Group-wide requirements, the institution-specific Security Control
Framework is an integral part of the Bank’s written regulationsand
addressessecurityrequirementsforall relevant organisational units.
Regularsecurityreviews identifyinformation (security) and ITrisks,
which are then assessed and addressed with corresponding
measures. The ISO regularlymakes all employees aware of various
information securityissues.

The ISOreports on the status of information security to the entire
Board of Managementonan annual basis,and to the ChiefRisk
Officeron a quarterlybasis,oron an event-driven ad hoc basis if
security-relevantissuesarise.
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1.4 Reporting and identification of material sustainability
issues

Companies shouldidentifythe sustainabilityre quirements of their
stakeholdersatthe earliest possible time in orderto be able to address
such requirements in an adequate and timelymanner.

Berlin Hyp therefore makes use of its established formats for
discussionswith various stakeholder groupsin societyas a means of
also exchanginginformation with themon sustainabilityissues. Such
stakeholdergroupsinclude customers,employees, political decision
makers, governmentagencies and authorities, the public, the media,
environmental associations and social organisations,suppliers,
unions, sustainabilityagencies, propertyowners, business partners
and competitors, andinvestors aswell as capital market
representatives.

Berlin Hyp started reporting onsustainabilityin 2013 onavoluntary
basis and has expandedits reporting continuallyand in accordance
with the standards of the Global Reporting Initiative (GRI), EMAS, the
UN Global Compact, the Principles for Responsible Banking (PRB) and
the Task Force on Climate-Related Financial Disclosures (TCFD). Since
2017, Berlin Hyp has been subject to reportingrequirementsin
accordance with the German Commercial Code and the CSR Directive
Implementation Act, and the Bank has alsobeenpublishinganon-
financial statementin its Annual Reportsince 2017.
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Startinginthe 2024 reporting year, Berlin Hyp will reporton
sustainabilityin accordance with the Corporate Sustainability
Reporting Directive (CSRD), wherebythe application of the
European Sustainability Reporting Standards (ESRS)is mandatory
here. A materialityanalysis is a key component of reporting and
required bythe CSRD. During this analysis, Berlin Hyp evaluates
sustainabilityissues in terms oftheir significance regarding both
effectand financial perspectives (so-called “double materiality”) in
orderto determine which issuesare mostimportantforthe
company. Dialogue with internaland externalinterest groups is
also a component of the materialityanalysis, whetherin the form of
employee surveys orinterviews with staff fromassociations,
initiatives and rating agenciesthatrepresenttheinterests of
various stakeholders. The bankidentifies relevant stakeholders at
leastonceayearin accordance with the provisions of the CSRD. A
materiality analysis on the basis of the CSRD was conducted forthe
first time in 2023.
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2 Standards and guiding principles forbusiness
activities

2.1 Commercial real estate financing

Berlin Hyp specialisesinlarge-volume real estate financingfor
professionalinvestors and housing companies.We finance,among
otherthings, office and commercial buildings and logistics, retail,
managementand residential real estate, bothas individual
properties and entire portfolios. Regardless of the type of property
in question,

itis possibleto secure a “Green Loan” forit, provided certain
energy-efficiency criteria ortaxonomy criteria are met.

The businessactivities that Berlin Hyp conducts in the real estate
industrymake an important contribution to economic prosperity
and socialwell-being. The infrastructure theindustrydevelops,
builds and maintains creates fundamental value forthe e conomy
and serves as the basisfor commercial and retail activityand the
development of the housing market. Given the importance of the
real estate industryand the longperiods of time thatreal estate
properties are used, the additional consideration of sustainability
aspectsinreal estate financing canbe decisive in terms of,among
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otherthings, safeguarding theintrinsicvalue ofreal estate projects
overthe long term. The following points offer examples of how
sustainabilityimpacts real estate and propertyvalues:

= A sustainable building addresses its occupants’requirements as
regards comfort, functionality, efficiencyand economy. Here,
social criteriaand measuresthat make iteasyto sellorrenta
propertydue to its attractiveness shouldbe promoted
throughouta property’s entire life cycle.

= Good accessibilityto qualitytransport connectionsalso increases
a property’s attractiveness and third - party usability

= Inaddition, efforts to minimise a building’s life-cycle costs serve
to promote the use of durable, long-lasting and non-toxic
building materials.

= Ahighdegreeofenergyefficiencyin abuilding deceases
emissions andis therefore good forthe environment. It also
lowers users’ operatingcostsand helps ensure value stabilityby
enabling arelativelyhigh netrentamount.

In view of all of these factors,Berlin Hyp has a specialinterestin
having its customers build/purchase and operate propertieswhose
intrinsic value is also safequarded by professional consideration of
environmental, economic and social criteria.
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Berlin Hyp's businessactivities are conductedin accordance with
the principlespublishedin 2015 defined bythe German Property
Federation (ZIA) forthe “Financing”sector cluster.

These principles are asfollows:

1. We give special considerationin ourloan decision-making
processes to matters relating to future viabilityand sustainable
resource allocation with regard to the propertyin question.

2. We supportefforts to ensure that sustainabilityaspects are
takeninto accountin propertyand real estate valuation
processes.

3. The use of sustainable building methods, in particularthose
thatserve toimprove energyefficiencyand thelife -cycle
assessment, is an important parameterthatis addressedin our
financing discussions.

4. We assistourcustomers with the implementation of sustainable
plans fortheirexisting propertiesand newconstructions.

5. Greenleases are especiallytakeninto considerationin our
processes formaking loan decisions and valuations, as well as in
ourcooperation with customers.

6. Principles relating to the sustainable construction,
management,and operation of properties playan important
role in ongoing training and qualification measures for
employees involved in real estate financing, whereby this
applies particularlyto propertyappraisers.
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With regard to the practical application of such principles, it should
be noted that Berlin Hyp doesnot conduct business with private
customers butinstead serves commercialinvestorsand housing
construction companiesthatpossess a high degree ofreal estate
industryknowledge andalso have extensive experiencein the
sector. This means that the majority of financing requests that we
receive come from customerswho have alreadytaken the aspects
described in the principlesinto accountin their own planning.

When making real estate financing decisions,Berlin Hyp also
determines whetherthe customerin question has sufficient
knowledge of, and experience with, legal requirementsrelating to
planning, construction, environmental protection and nature
conservation. The abilityof a customerto manage such
requirementsand ensure compliance with alllegaland approval-
related provisionsis consideredto be of crucialimportance forthe
long-termsuccess of both the customerin questionand the
businessrelationshipbetween that customerand Berlin Hyp.
Regarding real estate valuation,Berlin Hyp takes into account
standardised energy efficiency certificates and classificationsissued
by generallyrecognised certification systems that assessthe
sustainability of real estate properties, provided these can have a
positive effecton thelong-termyield and value ofthe propertyor
transactionin question. The same appliesto special measures
implemented to improve the sustainabilityperformance ofa
property—e.g.the use ofgreenleases.
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Ongoing training and qualification measures for Berlin Hyp
employees involved in real estate valuation and financing are
conducted atleading trainingand continuing education facilitiesin
the real estate industry, wherebythe programmesin questiontake
relevant sustainabilityaspects intoaccount.

Berlin Hyp employees themselvesalsoregularly contribute their
experience andexpertise to numerousreal estateindustry
organisations.Among other things, thisalso ensures that Berlin Hyp
always remains up to date on the latestindustrystandards,
including those thatfocus on sustainability.

2.1.3 Review processforreal estate financing

2.1.3.1 ESGrisk assessment

Internal reviews and guidelines are in place thatare meantto enable
earlyidentification of sustainability risks. Everyloan approval
procedureincludes an assessment of risks relating to ESGfactorsin
connectionwith the borrower. Berlin Hyp developeda harmonised
ESG checklistwithin the framework of its mergerwith LBBW. This
ESG checklist queries climate risks (physical and transition risks) as
well as socialand governance criteria thatare basedon the
minimum social safequards of the EUtaxonomy. !
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If anincrease in ESGrisks is identified throughthe use of the ESG
checklist, the ESG Corporate Functionwill be incorporatedinto the
processand askedforits opinion.Increased ESGrisks that can be
identified using the ESG checklist have been clearly defined via
internal processes. Furtherinformation onthe internal review
processforsustainable financing canbe found in Berlin Hyp’s
Sustainable Finance Framework.

In addition, as part of its real estate financing activities, Berlin Hyp
applies its defined exclusion criteriawhenevernewloans are to be
issued. Most of these sector-specificexclusionsrelate to the
financed propertyin question.Compliance with the exclusion criteria
isensuredviaal The newESGchecklistfornewlending and
extensionswas introducedon 1 November2023.definition of the
type of use forthe given property. Exclusionsthatrelate to a
borrowerare indicated as such. The sector-specific exclusions
indicated above are listedin Section 3.

The minimum social safeguards are part of the EU Taxonomy
Regulation and are based on the recommendations made bythe
Technical Expert Group (TEG) in its report publishedin March 2020.

Sustainability Guideline | 12
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By the request ofthe European Parliament, these recommendations
were adopted inlaterphasesin orderto ensure that companies
which conduct environmentally sustainable activitiesand have been
designated as taxonomy-aligned meet certain minimum corporate
governance standardsand do notviolate anysocial norms, including
those relating to human rightsand labourlaw, as definedin Article
18 of the EU Taxonomy Regulation.

Because Berlin Hyp provides incentivesforeligible GreenlLoans,
including taxonomyloans, by offering more favourable conditions as
compared to otherloans,a preliminaryanalysis of the eligibility
criteriamustbe carried out before pricing. Borrowersnotonlyneed
to commit to taking the minimum social safeguardsinto account;
theyalso have to present suitable proofofthis to Berlin Hyp. Sales
then determines whetherthe eligibility criteria have been fullymet.

2.2 Own investments (Portfolio A)

In accordance with the framework parameters defined in the risk
strategy, the Treasurydivision at Berlin Hyp onlyinvestsin debt
instruments. Before anysecurityis purchased, the potential
investmentwillbe examined bythe Treasurydivision to ensureit
meets the associated sustainability criteria for the Bank’s own
investments (Portfolio A). This process also includes the preventive
measure of absolutely excluding Portfolio Ainvestmentsin certain
sectors,industriesand businessareas, wherebythe Treasury
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division uses the RepRisk screeningtoolto identify possible cases of
non-compliance with the sustainability criteria.

In addition, and in the formof the ESG Corporate Function,the
Corporate Strategydivision conducts an annualreview(usingthe
RepRisk tooland all preregistered criteria) to ensure thatall
investments here are in conformance with relevant Berlin Hyp
policies. If proof is presented with critical information fromthe
sustainabilitymonitoring systemin Portfolio A, all transactions with
issuers thathave been designateda “Red” warning level are to be
concludedwithin fourweeks as part of the escalation process.

2.3 Investments

Berlin Hyp is also activelyinvolved in the digital real estate
ecosystemand works with innovative companiesand start-ups from
the PropTech realmto testnewbusiness modelsand additional
products and servicesforfuture financing offers. As an active
strategicinvestor, Berlin Hyp participates in selected companies
while also entering into strategic partnerships.

Any companythatBerlin Hyp is considering investingin is examined
on the basis of the Bank’s Code of Conductin orderto determine
whetherthatcompany’s operationsare in conformance with our
Sustainability Agreement. If this is not the case, a Sustainability
Agreement mustbe concluded with the companyin question.
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2.4 Sustainable procurement

Berlin Hyp suppliers and service providersalso need to actin
accordance with the same ecological,social and ethical values and
principles thatBerlin Hyp adheres to. Our Environmental Policy (for
furtherinformation, please see Berlin Hyp Environmental Policy) also
stipulates that Berlin Hyp is to take active measures to avoid
unnecessary environmentalimpacts. Wherever this is not possible,
measures are taken to reduce suchimpacts to the greatest extent
possible. Both ofthe above mentioned stipulations also apply to
procurement measures. This means thatall procured products
should, to the extentthis is possible and/or part of the nature ofthe
given product, be made from sustainable materials and substances
and the Bank shouldbe providedwith evidence ofthis ifitrequests
such proof. Furtherinformationis available in the internal Guideline
on Sustainable Procurement.

All material suppliers andservice providers mustsign a
Sustainability Agreement. Berlin Hyp defines its tentop suppliers
and service providers (in terms of transaction volume) as material
suppliers /service providers.The same applies to all suppliers and
service providers with which long-termbusiness relationshipsare
maintained, e.g.in the form of framework agreements. The
conclusion ofeach Sustainability Agreementis documented in Berin
Hyp’s contract database.A sustainability questionnaireis alsosent
to suppliers and service providers along with the supplier/service
provider masterdatasheet.
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Completed sustainability questionnaires are analysed and evaluated
by Procurement Management. The statements made are checked
randomlyby means of web research. Ajointassessment of the
results is performedwith staff fromthe environmentalmanagement
systemon a quarterlybasis.

The scores achieved are distributed across three ranges: Green:non-
critical; Yellow:roomforimprovement; Red: notacceptable. Because
the selectionof suppliersand service providers is conducted in a
decentralised manneratBerlin Hyp, wheneveraYelloworRed
designationis issued, the specialist departmentin question will be
notified and provided with information on the questions or
measures thatwillneed to be asked/stipulated/taken in the next
discussion,orwillbe informed as to whetherthe supplier orservice
providercan be replaced.

Berlin Hyp's procurementteam can reviewservice providersand
suppliers throughrandomaudits or questionnairessentoutona
case-by-case basis.This maybe done atanytime and without notice
in accordance with applicablelaws. The teamwill then check
whetherbasic sustainability structures are in place and principles
are being observed, as well as whetherthe responses given in the
questionnaire are accurate.
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3 Sector-specificexlusions
3.1 Protecting biodiversity

3.1.1 Biodiversity

Biodiversity-protection criteria are an important considerationfor
Berlin Hyp when selectingfinancing projects. Newreal estate
financing therefore maynotbe approvedfor projects ongreenfield
land thathas arecognised high valuein terms of biodiversityas
cited in the Ramsar List of Wetlands of International Importance, the
UNESCO World Heritage List within the framework of the UNESCO
Convention Concerningthe Protection of the World Culturaland
Natural Heritage orthe UNESCO Biosphere Reserves Listwithin the

framework of the Man and the Biosphere (MAB) UNESCO programme.

In addition, investmentsin the following industries /business
activities are completelyexcludedforPortfolioAand ourstrategic
investments atall times:

= Trade in wild animals and products made fromwild animals that
are protectedunderthe Washington Convention (CITES), as well
as activities thatimpactendangered, threatened, highly
threatenedand/or protected species. In addition,no bonds are
purchasedfromcountries that have notratified the Convention
on Biological Diversity (CDP).
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3.1.2 Forestry

In terms of the financingof newproperties, areas are excluded that
have been identifiedin connection with illegallogging, which in tum
can endangerbiodiversity. In addition,we expectnewborrowers to
showcertification in accordance with the Forest Stewardship Council
(FSC), the Programme forthe Endorsement of Forest Certification
(PEFC) orasimilar standard. In the case of corresponding projects
located in countries that have been classified as so-called
Designated Countries within the framework of the Equator
Principles, compliance with relevant national legislation is
consideredsufficient proof of compliance with ade quate
environmental and social standards.

3.1.3 Agriculture and animalwelfare

The financing of propertieswhoseintended use involves agriculture
and the production of agricultural productsis completely excluded.
This in turn means thatthe production of pesticides, palm oil, soy
and cotton is excluded fromanyfinancing fromthe outset,and that
in orderto ensure animal welfare, measures are implemented that
generallyexcludelarge-scalelivestock farming and the production
of furs. In addition, the following exclusions have been implemented
forourPortfolio A:
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= The production of pesticides

= The production of genetically modified organisms

= The production of palm oil (exceptif the companythatoperates
the palmoil plantation is itself, orvia its parent company, a
member of the Roundtable on Responsible Palm Oil (RSPO))

= The production of soy(exceptif the companythatoperatesthe
soyplantation is itself, orvia its parent company, amember of
the Round Table on Responsible SoyAssociation (RTRS))

= The production of furs

= The production of cotton (unless activities are aligned with
initiatives such as the Better Cotton Initiative)

The aforementioned exclusions and requirementsforthe various
industries /business activities alsoapplyto strategic investments.
Berlin Hyp also rejects anyformof speculation with agricultural
commodities.

3.2 Energy

Berlin Hyp seeks to promote a climate-friendlyand resource-
efficientenergysectorand therefore procuresand supportsgreen
electricityonly. For Berlin Hyp, green electricity means electricity
generated using photovoltaic systems, wind power, hydroelectric
power, biomass and biogas combustion,and geothermal systems.
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3.2.1 Coal-fired powerplants

The financing of propertieswhoseintended use, in whole orin part,
involves energygenerationwith a coal-fired power plantis excluded.
This industry/business activityis also excluded forinvestmentsin
ourPortfolio Aand for strategic investments.

3.2.2 Nuclearpower

The financing of propertieswhoseintended use, in whole orin part,
involves energygenerationwith anuclearpowerplantis excluded.
This industry/businessactivityis also excludedforinvestmentsin

ourPortfolio Aand for strategic investments.

3.2.3 Petroleum and natural gas

The financing of propertieswhoseintended use, in whole orin part,
involves the extraction of petroleum or natural gas is excluded.The
financing of petroleum/natural gas extraction is also excluded for
investments in our Portfolio Aand for our strate gic inve stments. This
exclusion alsoservesto counteract controversial petroleumindustry
practices, suchdrilling in the Amazon rainforest, drillingfor oil or
natural gasin deep searegionsand the Arctic region, fracking, etc.
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3.3 Mining

The financing of propertieswhoseintended use, in whole orin part,
involves the mining of brown coal, bituminous coal oruraniumis
excluded. The financing of brown coal, bituminous coal oruranium
mining and production is also excludedforinvestmentsin our
Portfolio Aand forourstrategic investments.The same applies to
gold mining, unlessitcan be demonstrated thatthe company
seeking financingemploys a systemthat ensures environmental
compatibilityand the prevention of human rightsviolations.

3.4 Armaments

The financing of propertieswhoseintended use, in whole orin part,
involves the production of armaments is excluded. With regard to
both its Portfolio A and its strategic inve stments, Berlin Hyp also
does notpurchase securitiesissued by companies thatare involved
in the trade in, orthe production, transport, storage orrepair of, the
following armaments:

= Nuclearweapons within the meaning ofthe Treatyon the Non-
Proliferation of Nuclear Weaponsfrom22 April 1970

= Biologicalweaponswithin the meaning ofthe Conventionon the
Prohibition of the Development, Production and Stockpiling of
Bacteriological (Biological)and Toxin Weapons andon Their
Destructionfrom26 March 1975

= Chemicalweapons within the meaning of the Conventionon the

] Finanzgruppe
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Prohibition of the Development, Production, Stockpiling and Use
of Chemical Weaponsand onTheirDestructionfrom 29 April
1997

= Anti-personnel mines within the meaningof the Convention on
the Prohibition of the Use,Stockpiling,Production and Transfer
of Anti-Personnel Mines andon Their Destruction from 18
September1997

= Clusterbombs and cluster munitions within the meaningof the
Convention on Cluster Munitionsfrom30 May2008

= Weapons thatare especiallydesignedto cause excessive injury
in generaland injuriesamong civilian populations within the
meaning of the Convention onProhibitions or Restrictions on the
Use of Certain Conventional Weapons Which MayBe Deemedto
Be ExcessivelyInjurious orto Have Indiscriminate Effects, from
10 April 1981

= Depleteduraniummunitions

Berlin Hyp also has an exclusion listfor companiesthatare involved
in the productionof antipersonnel minesand/or cluster munitions
and/orsystems forlaying cluster munitions/mines thatare
prohibited byinternational conventions. No businessrelationships
may be established with such counterparties and no contracts or
agreements maybe concluded with them.
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3.5 Pornography

The financing of propertieswhoseintended use, in whole orin part,
involves the productionof pornographyorthe facilitation of
prostitution is excluded. This industry/business activityis also
excluded forinvestmentsin Portfolio Aand for strategic
investments.

3.6 Addictive substances

The financing of propertieswhoseintended use, in whole orin part,
involves the production of tobaccooralcohol products is excluded.
This industry/business activityis also excludedforinvestmentsin

Portfolio Aand for strategic inve stments.

3.7 Embryo research

The financing of propertieswhoseintended use, in whole orin part,
involves activities relating to embryo researchis excluded. This
industry/ businessactivityis also excluded forinvestmentsin
Portfolio Aand for strategic inve stments.
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