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RESPONSIBILITY STATEMENT PURSUANT TO § 5(4) SECURITIES
PROSPECTUS ACT (WERTPAPIERPROSPEKTGESETZ — WpPG)

Berlin Hyp AG, with its registered office in Berlin, is solely responsible for the information given in this
Supplement. The Issuer hereby declares that, to the best of its knowledge, the information contained
in this Supplement is in accordance with the facts and no material circumstances have been omitted.

IMPORTANT NOTICE

Terms defined or otherwise attributed meanings in the Base Prospectus have the same meaning when
used in this Supplement. All references to Berlin-Hannoversche Hypothekenbank Aktiengesellschaft in
the Prospectus (as supplemented) shall be read and construed as reference to Berlin Hyp AG.

This Supplement shall only be distributed in connection with the Base Prospectus.

The Issuer will confirm to the Dealers that the Base Prospectus (as supplemented) contains all
information which is material in the context of the Programme and the issue and offering of Notes
thereunder, that the information contained therein is accurate in all material respects and is not
misleading; that any opinions and intentions expressed therein are honestly held and based on
reasonable assumptions; that there are no other facts, the omission of which would make any
statement, whether fact or opinion, in the Base Prospectus (as supplemented) misleading in any
material respect; and that all reasonable enquiries have been made to ascertain all facts and to verify
the accuracy of all statements contained therein.

No person has been authorised to give any information which is not contained in or not consistent with
the Base Prospectus or this Supplement or any other information supplied in connection with the
Programme and, if given or made, such information must not be relied upon as having been
authorised by the lIssuer.

This Supplement and the Base Prospectus should be read in conjunction only and together constitute
two prospectuses for the purpose of the Prospectus Directive, and for a particular issue of or tranche
of Notes should be read in conjunction with any applicable Final Terms.

Save as disclosed herein and in the Base Prospectus, there has been no other significant new factor,
material mistake or material inaccuracy relating to the information included in the Base Prospectus
since its publication.

Investors who have already agreed to purchase or subscribe for securities before the
supplement is published shall have the right, exercisable within two working days after the
publication of the supplement, to withdraw their acceptances in the event that a new factor or
an inaccuracy arose before the final closing of the offer of such securities to the public and the
delivery of the securities, pursuant to section 16 paragraph 3 of the German Securities
Prospectus Act.

The revocation does not have to provide any grounds and must be declared in text form to the
appointed recipient of such notices: Berlin Hyp AG, Legal Department GO2, Budapester Sfr. 1,
D-10787 Berlin, Germany. The dispatch of the revocation within the time limit is sufficient.

Such new factors pursuant to Section 16 paragraph 1 of the German Securities Prospectus Act
have occurred on

1. 10 August 2017 with the publication of the unaudited Half-Year Financial Report
2017 with the half-year financial statements of Berlin Hyp AG for the period ending
30 June 2017

2. 28 July 2017 Moody’s Investors Service, Ltd. (Moody’s) changed the rating of Berlin
Hyp’s deposit rating, senior unsecured rating and subordinated debt rating

3. 1 July 2017 with changes regarding the Board of Managing directors



L. Half-Year Financial Report 2017 as of 30 June 2017

On 10 August 2017, the Issuer published its Half-Year Financial Report 2017. Accordingly, the Prospectus
(including the documents incorporated by reference) shall be amended as follows:

1. Summary
1.1. The table under “Summary form of Balance sheet” within “Selected historical key financial information”
on page 3 of the Prospectus in Element B 12 of the Summary shall be replaced by the following table:

W

Assets Liabilities
in Mic. € 31.12.2016 30.06.2017 | 31.12.2015 30.06.2016 | in Mio. € 31.12.2016 | 30.06.2017 | 31.12.2015 | 30.06.2016
Claims against 551 746 673 585 | Liabilities to 4814 5.342 6,297 6.910
banking institutions banking
institutions
Claims against 19.370 19.226 20.610 20.872
customers Liabilities to 5.476 5,687 6.349 5.699
customers
Debentures and 5782 5.201 6.485 6.395
other fixed-interest Securitised 13615 12.370 13.383 13.701
securities liabilities
Intangible 10 10 7 8
investment assels Pravisioning 163 161 145 135
reserves
Tangible assets 58 57 59 58
Subordinated 454 451 443 443
Other assels 337 325 398 508 | liabilities
Fund for general 153 173 103 133
Bank risks
Equity 936 936 936 936
Total assels 26.354 25.828 28.544 2B.716 | Total liabilities 26.354 25.828 28.544 28.716

* Information in this column is taken from the unaudited Half-Year Financial Report 2017
= |nformation in this column is taken from the unaudited Half-Year Financial Report 2016
L}

1.2. Within the “Summary form of income statement” after the existing table “Summary form of income
statement” the following table shall be added on page 4:

“Half-year summary form of income statement

in Mio. € 01.01.2017 - 30.06.2017* 01.01.2016 - 30.06.2016™* Change in %*
Net interest income 136,7 132,0 36
Net commission income 17.8 19,3 13
Staff expenditure 33,0 257 284
Other operating expenditure™* 327 326 03
Amortisation on and depreciations of and valuation adjustments on 24 20 20,0
intangible investment assets and tangible assets

Other operating eamings / expenditure 16 01 -
Risk provisioning 223 321 30,5
Operating result after risk provisioning 62,6 588 65
Expenditure from profit transfer 442 315 403
Net income 0,0 0,0 .

*Irformation in this column is taken from the unaudited Half-Year Financial Report 2017
** Information in this column is taken from the unaudited Half-Year Financial Report 2016

== Adjustment of the previous-year figure as a result of the reclassification of the bank levy to “Other Operation expendilure” (had previously been reported separalely as "Bank
levy” after the “Operation result”)



1.3. The section on “Significant changes in the financial or trading position” on page 4 of the
Prospectus in Element B.12 of the summary shall be replaced by the following:

“Not applicable: There has been no significant change in the financial position of Berlin Hyp AG
since 30 June 2017."

1.4. In the German language version of the Summary (Zusammenfassung des Prospekis) on page 22
the table within B.12 "Kurzdarstellung Bilanz” is to be replaced by the following:

Aktiva Passiva
in Mio. € 31.12.2016 30.06.2017 | 31.12.2015 | 30.06.2016 in Mio, € 31.12.2016 30.06.2017 31.12,2015 | 30.06.2016
Forderungen an 551 746 673 585 | Verbindlichkeiten 4.814 5.342 6.297 6.910
Kreditinstitute ggu.
Kreditinstituten
Forderungen an 19.370 19.226 20.610 20.872
Kunden Verbindlichkeiten 5.476 5.687 6.349 5.699
ggl. Kunden
Schuldverschreib- 5782 5.201 6.48B5 6.395
ungen und andere Verbriefte 13.615 12,370 13,383 13.701
festverzinsliche Verbindlichkeiten
Wertpapiere
Immaterielle 10 10 T 8 | Rackstellungen 163 161 145 135
Anlagewerte
Nachrangige 454 451 443 443
Sachanlagen 58 57 59 58 | Verbindlichkeiten
Sonstige 337 325 398 508 | Fonds fir 153 173 103 133
Vermdgensgegen- allgemeine
stdnde Bankrisiken
Eigenkapital 936 936 936 936
Summe der Aktiva 26.354 25.828 28.544 28.716 | Summe der 26.354 25.828 28.544 28716
Passiva

* Informationen in dieser Spalte stammen aus dem ungepriften Halbjahresfinanzbericht 2017
** Informationen in dieser Spalte stammen aus dem ungepriften Halbjahresfinanzbericht 2016

»

1.5. In the German language version of the Summary (Zusammenfassung des Prospekts) on page 22 the
following table shall be added after the existing table "Kurzdarstellung Gewinn- und Verlustrechnung”
within B.12:

“Halbjahres-Kurzdarstellung Gewinn- und Verlustrechnung

in Mic. € 01.01.2017 - 30.06.2017* 01.01.2016 — 30.06.2016** Varﬁndemng‘:::
Zinsaberschuss 136,7 132,0 36
Provisionsaberschuss 17.9 19,3 73
Personalaufwendungen 33,0 257 28,4
Andere Verwaltungsaufwendungen™* 32,7 326 03
Abschreibungen und Wertberichtigungen auf immaterielle Anlagewerte 24 20 20,0
und Sachanlagen

Sonstiger betrieblicher Ertrag / Aufwand 16 01 o
Risikovorsorge 223 321 -30,5
Betriebsergebnis nach Risikovorsorge 62.6 58,8 65
Aufwendungen aus Gewinnabfihrung 44,2 315 403
Uberschuss 0.0 0,0 i

* Informationen in dieser Spalte stammen aus dem ungepriften Halbjahresfinanzbericht 2017
** Informationen in dieser Spalte stammen aus dem ungepriften Halbjahresfinanzbericht 2016
=~ Umgliederung der Bankenabgabe in die "Anderen Verwaltungsaufwendungen" erfolgte per 31.12.2016; anteilige Vergleichszahlen wurden angepasst

1.6. In the German language version of the Summary (Zusammenfassung des Prospects) within B.12 the
section “Wesentliche Verénderung der bei Finanzlage oder Handelsposition der Emittentin“ on page
23 shall be replaced by the following:

,Entfallt. Seit dem 30. Juni 2017 ist keine wesentliche Veranderung in der Finanzlage der Berlin
Hyp eingetreten.”



1.7 The wording of section 6.10.6 "Significant change in Berlin Hyp's Financial Position” on page 69 of the

1.

2.

Prospectus shall be replaced by the following:

“There has been no significant change in the financial position of Berlin Hyp since 30 June 2017
(the end of the last financial period for which financial information has been published).”

Rating changes from Moody’s Investors Service, Ltd. (Moody’s)

In Element B 17 of the Summary of the Prospectus (English language version) - Section B — Credit
ratings assigned to an issuer or its debt securities at the request or with the cooperation of the issuer in
the rating process on page 5 of the Prospectus the first paragraph shall be replaced by the following:

“The Issuer has received the rating A+ for its long-term unsecured liabilities and the rating F1+ for
its short-term liabilities by Fitch Inc., Fitch Ratings Ltd. ("Fitch"). The long-term rating "A" is defined
as high credit quality and the capacity of financial commitments is considered strong. The modifier
"+" js appended to denote the positive relative status within the major categories. The short-term
rating "F1+" is defined as highest short-term credit quality. The "+" denotes any exceptionally
strong credit feature.

2014 the Issuer received issuer ratings from Moody's Investors Service Ltd. ("Moody's") for the
first time. Recently Moody's assigns an A1 long-term rating, Aa2 deposit rating and Prime-1 short-
term rating. In addition, Moody's assigns a senior unsecured rating of A1, and a subordinated debt
rating of Baal. The rating outlook for the A1 long-term senior debt rating is stable. Obligations
rated "A" are judged to be upper-medium grade and subject to low credit-risk. Obligations rated
"Aa" are judged to be of high quality and are subject to very low credit risk. Obligations rated “Baa”
are judged to be medium-grade and subject to moderate credit risk and as such may possess
certain speculative characteristics. The modifier "1" indicates that the obligation ranks in the higher
end of its generic rating category and the modifier "2" indicates a mid-range ranking within the
generic rating category. Issuers rated Prime-1 have a superior ability to repay short term debt
cbligations.”

In Element B 17 of the Zusammenfassung des Prospekts (German language version) - Section B —
Ratings, die im Auftrag der Emittentin oder in Zusammenarbeit mit ihr beim Ratingverfahren fur die
Emittentin oder ihrer Schuldtitel erstellt wurden on page 24 of the Prospectus the first paragraph shall
be replaced by the following:

,Die Emittentin hat fur ihre langfristigen unbesicherten Verbindlichkeiten von Fitch Inc., Fitch
Ratings Ltd. ("Fitch") das Rating A+ erhalten und fur ihre kurzfristigen Verbindlichkeiten das Rating
F1+. Das langfristige Rating "A" bedeutet eine hohe Kreditqualitat und die Fahigkeit zur Einhaltung
finanzieller Verpflichtungen wird als hoch beurteilt. Das Vorzeichen "+" deutet den positiven
relativen Status innerhalb der Rating-Kategorien an. Das kurzfristige Rating "F1+" bedeutet die
héchste kurzfristige Kreditqualitat. Das "+" deutet eine auBergewohnlich hohe Kreditqualitat an.

Im Jahr 2014 erhielt die Emittentin erstmals Emittentenratings von Moody's Investors Service, Ltd.
("Moody's"). Derzeit vergibt Moody's ein Langfrist-Rating A1, ein Deposit Rating Aa2 und ein
Kurzfrist-Rating Prime-1. Zusétzlich vergibt Moody's ein Rating fur langfristige vorrangige
unbesicherte Verbindlichkeiten von A1 und ein Rating fur nachrangige Verbindlichkeiten von Baa1.
Der Ausblick fur das Langfrist-Rating A1 fur vorrangige Verbindlichkeiten ist stabil. Mit "A"
beurteilte Verbindlichkeiten werden der oberen Mittelklasse zugerechnet und bergen ein geringes
Kreditrisiko. Mit "Aa" beurteilte Verbindlichkeiten sind von hoher Qualitat und bergen ein sehr
geringes Kreditrisiko. Mit einem Rating von ,Baa" beurteilte Verbindlichkeiten sind von mittlerer
Qualitat. Sie bergen ein moderates Kreditrisiko und weisen mitunter spekulative Elemente auf. Der
Zusatz "1" bedeutet eine Einordnung in das obere Drittel der jeweiligen Ratingklasse und der
Zusatz "2" bedeutet eine Einordnung in das mittlere Drittel der jeweiligen Ratingklasse. Emittenten,
die mit Prime-1 bewertet werden, verfugen in herausragender Weise Uber die Fahigkeit, ihre
kurzfristigen Schuldverschreibungen zuriickzuzahlen.*

3. The first and second paragraph of the Section 3.1.2 “Rating” on page 43 shall be replaced by the

following:

“The rating agency Fitch Inc., Fitch Ratings Ltd. (“Fitch"), announced for the first time in May 2008
its credit evaluation for Berlin Hyp. Recently the Bank has the rating A+ for the long-term rating for
unsecured liabilities and the rating F1+ for the short-term. The Long Term Rating "A" is defined as
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high credit quality and the capacity of financial commitments is considered strong. The modifier "+"
is appended to denote the positive relative status within the major categories. The Short Term
Rating "F1+" is defined as highest short-term credit quality. It indicates the strongest intrinsic
capacity for timely payment of financial commitments. The "+" denotes an exceptionally strong
credit feature. The viability rating (VR) was fixed at bbb after Fitch upgraded it from previously bbb-
on 13 February 2017. The VR attempts to assess how a bank would be viewed if it were entirely
independent and could not rely on external support.

2014 the Issuer received issuer ratings from Moody's Investors Service Ltd. ("Moody's") for the first
time. Recently Moody's assigns an A1 long-term rating, Aa2 deposit rating and Prime-1 short-term
rating. In addition, Moody's assigns a Baseline Credit Assessment (BCA) of Bal. In addition
Moody's assigned a provisional senior unsecured rating of A1, and a provisional subordinated debt
rating of Baa1. The rating outlook for the A1 long-term senior debt rating is stable. Obligations
rated "A" are judged to be upper-medium grade and subject to low credit-risk. Obligations rated
"Aa" are judged to be of high quality and are subject to very low credit risk. Obligations rated "Baa"
are judged to be medium-grade and subject to moderate credit risk and as such may possess
certain speculative characteristics. The modifier "1" indicates that the obligation ranks in the higher
end of its generic rating category and the modifier "2" indicates a mid-range ranking within the
generic rating category. Issuers rated Prime-1 have a superior ability to repay short term debt
obligations.

Baseline Credit Assessments (BCAs) are opinions of issuers' standalone intrinsic strength, absent
any extraordinary support from an affiliate or a government. Issuers assessed “Ba” are judged to
have a speculative intrinsic, or standalone, financial strength, and are subject to substantial credit
risk absent any possibility of extraordinary support from an affiliate or a government. The modifier
"1" indicates that the obligation ranks in the higher end of its generic assessment category. The
(P)Baa1 subordinated debt rating is the anchor rating for the subordinated instruments and
incorporates Moody's assessment of the availability of parental support and cross-sector support
from Germany's public-sector banks that is likely to be made available as going concern support.
Issuers assessed “Baa" are judged to have medium-grade intrinsic or standalone financial strength
and thus subject to moderate credit risk and, as such, may possess certain speculative credit
elements absent any possibility of extraordinary support from an affiliate or a government. The
modifier "1" indicates that the obligation ranks in the higher end of its generic rating category.”

M. Changes in the Board of Managing Directors

The second paragraph of the Section 6.8.1 "Board of Managing Directors” on page 61 shall be replaced
by the following:

“Principal activities inside of Berlin Hyp as of the date of this Base Prospectus:

Sascha Klaus (Back Office Real Estate Financing and Capital Market, Corporate Strategy,
Internal Audit, Risk Management, Governance and Legal, Valuation, Corporate Communication
and Marketing)

Gero Bergmann (Treasury, S-Group and Domestic Business, International Key Accounts and
Syndication, Human Resources)

Roman Berninger (Finance and Banking Operations, Organisation, IT, Risk Controlling)”

V. Annex to the Prospectus

An excerpt from the unaudited Half-Year Financial Report 2017 with the half-year financial statements of
Berlin Hyp AG for the period ending 30 June 2017, which only abridged the Opportunities and Forecast
Report, is presented on the following pages, shall be added under “13. Annex”, and shall be deemed to be
incorporated in, and to form part, of the Prospectus.

The comparative figures of 30 June 2016 and 31 December 2016 derive from the unaudited interim report
as of 30 June 2016, as included in the supplement dated 16 August 2016 to the Base Prospectus 2016 and
from the audited annual report 2016, as included in the Base Prospectus dated 10 April 2017.



“Excerpt from the Half-Year Financial Report 2017
Interim Management Report

Economic Report
Macroeconomic and Sector-Related Framework Conditions

Macroeconomic Development

The expansive development of the global economy has continued unabated over the past six months, as
expected. The upward trend was also not affected by uncertainty over economic policy in the US or
geopolitical tensions elsewhere in the world.

Economic development in the Eurozone was also consistently positive, in line with our forecast. In spite of
the negative impact of the sharp rise in consumer prices at the start of the year, private consumption
remained a major factor in the economic upturn — thanks in no small part to further relief of the employment
market. Production and investment activities increased substantially, making a valuable contribution to
economic growth. In addition, the outcome of elections in France and the Netherlands provided some relief
to the political uncertainty concerning the cohesion of the European Union. The referendum over the UK’s
exit from membership of the EU has spread uncertainty, but has not yet had any noticeable impact on
growth in the first half of 2017. June 2017 saw the start of Brexit negotiations between the UK and other EU
member states.

The positive trend in Germany confirmed our assumptions as at 31 December 2016. High capacity
utilisation, particularly in the construction industry, and increasing momentum in terms of corporate
investments were exemplary for the expansive economic development in Germany in the first half of 2017.
Economic growth impetus provided by private consumption remained at a high level, but was down on
previous years in spite of continued employment growth. This was due to losses in terms of purchasing

power from available income caused by rising inflation.
Sources for macroeconomic framework conditions: DIW, IfW.

Specific Industry Development

There remains no interest rate rebound on the horizon on the European capital market. The benchmark
rate has been at 0.00 % since March 2016. For the ECB, future decisions to raise interest hinge on
achieving the medium-term inflation target of just under 2 %. EUROSTAT did, in fact, record 2 % inflation in
April. However, with anticipated momentum from sharply rising energy prices failing to materialise, the rate
of inflation fell back to 1.4 % in May. The ECB therefore considers the rise in prices not to be sustainable
as of yet, and so it can be expected to continue with its expansive monetary policy for the time being. A
number of unconventional monetary policy measures were toned down in the reporting period. In March
2017, the final targeted long-term refinancing operation (TLTRO II) was issued. In addition, from April the
monthly target volume for the central bank’s bond-buying activities was reduced from € 80 billion to € 60
billion within the scope of the asset purchase programme.

Although the dominant theme on the Eurozone capital markets was still low or even negative interest rates
against the backdrop of expansive central bank policy, returns on the 10-year German federal bunds
recovered from their lows and fluctuated between 0.15 and 0.50 % during the reporting period. The euro
swap curve showed a similar trend. Most swaps with a term of four years or more were offering positive
returns.

Meanwhile, the US Federal Reserve is currently the only major central bank to be gradually and actively
tightening up its monetary policy, with the aim of bolstering the recently weak US dollar. In March and June
2017, the US central bank raised benchmark rates by 0.25 % to 1.00 % and then again to 1.25 % and also
announced plans to successively trim down its balance sheet, which currently totals some $ 4.5 trillion.

Most stock markets around the world were in solid shape in the first half of 2017. In Europe, pro-European
election outcomes in the Netherlands and France allayed investors’ greatest fears, while stock markets in
the US benefited from the planned economic agenda of the newly elected President Trump. However, it
remains to be seen how these plans will be implemented.

Aside from the low interest rates and uncertainty on the capital market, banking institutions have a number
of other challenges to contend with. Regulatory authorities continue to raise their requirements on banking
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supervision. The latest wave of requirements includes revisions to CRR and CRD, for which the European
Commission has already submitted draft versions, the anticipated amendment to MaRisk, expanded
regulatory requirements under the Basel IV proposals, the final shape of which is still being debated, and
requirements concerning the establishment of a standard supervisory mechanism (SSM) in Europe.
Related measures are having an increasing impact on both human and monetary resources.

The German real estate market was in very stable shape in the first half of 2017 and continues to boast
high transaction volume. This trend has been primarily fuelled by international investors who are investing
more in German commercial and residential properties. Given its solid economic fundamental data and the
stable political situation, Germany continues to be considered a safe haven, especially against the
backdrop of uncertainty in many other European and international markets. In addition, Germany also
offers a high level of market transparency. National investors are also focusing on their domestic market for
this reason.

The favourable conditions in Germany pushed transaction volume for commercial properties to € 25.8
billion at the end of the first half of 2017 (previous year: € 17.9 billion), which equates to an increase of 45
% compared to the same period last year. The extremely high level of investment propensity forecast by
Berlin Hyp for 2017 has already materialised in the first half of the year. Moreover, market data shows that
the current growing appetite for risk among investors will, due to the lack of supply in the core segment and
the ongoing pressure to find yields, continue to see investors switching their focus to properties in key
regional centres and B and C cities, as well as more management-intensive properties. Consistently high
demand for properties — due in part to the ongoing zero-interest policy pursued by the European Central
Bank and the resulting dearth of alternative investments — is also reflected by the fall in net initial returns,
particularly in the office segment but also in the retail segment. The residential investment market is also
very lively: between January and June 2017, transaction volume totalled just under € 5.9 billion {previous
year: € 4.8 billion), up by some 22 % compared to the previous-year period.

In addition, a ruling by the Federal Court of Justice on 4 July 2017, also allowing corporate banking
customers to claim back administrative fees incurred since 2014 under the conditions specified in the
ruling, will have a negative impact on banks' earnings situations. The extent to which such claims will

impact the Bank is still unclear, as each respective contract must be assessed on an individual basis.
Source for real estate market data: CBRE.,

Business Development

In view of the challenging environment posed by ongoing low interest rates, continued fierce competition in
the commercial real estate financing market and ever-stricter regulatory requirements, the first half of 2017
was a resounding success. Earnings before profit transfer came to € 44.2 million, exceeding the previous
year's figure even after considering additions to the special item pursuant to Section 340g German
Commercial Code (HGB).

The bank cemented its role as a leading commercial real estate financer. New contracted lending volume,
including realised extensions (capital employed = 1 year), amounted to approximately € 3.1 billion in the
first half of 2017. As described in the forecast report as at 31 December 2016, we expect new lending
volume in 2017 to not quite match the extremely high level recorded in the previous year. Besides intensive
competition in the commercial real estate financing segment, the further rise in pressure on margins due to
the ECB'’s current monetary policy also proved challenging.

Berlin Hyp continued its integration into the Savings Banks Finance Group according to plan and
consistently expanded its S-Group business. The volume of S-Group business came to roughly € 650
million in the first six months of the year. The range of established products such as syndicate financing,
ImmoSchuldschein, ImmoKonsortial and real estate valuation continued to be tailored to the requirements
of the savings banks, while the new ImmoAval and ImmoRisikoDialog products were also added to the S-
Group business range.

In the first half of 2017, the berlinhyp 21 strategy launched last year once again focused on making sure
the Bank can rise to meet future challenges. Besides optimising the IT system environment, which mainly
involved systematically basing the core banking system on SAP, the Bank also concentrated its efforts on
implementing the digitalisation strategy through the intelligent networking and automation of front- and
back-office processes.



Earnings Situation

The key element in terms of Berlin Hyp's earnings in the first half of 2017 was the positive trend in net
interest and commission income. Operating expenditure increased as expected due to the one-off effect in
the previous year caused by the revaluation of pension obligations. These expenses also included the fully
accrued EU banking levy. Considering the slight deterioration in other operating income, the operating
result before risk provisioning was down on the previous year at € 84.9 million (previous year: € 90.9
million).

The required level of risk provisioning fell when compared to the previous year.

Berlin Hyp capitalised on the satisfactory overall earnings trend to further strengthen its capital reserve,
adding € 20.0 million (previous year: € 30.0 million) to the fund for general bank risks pursuant to Section
340g German Commercial Code (HGB) in the first half of 2017. Earnings before taxes came to € 44.4
million, significantly higher than the previous year’s figure of € 31.4 million.

Net Interest and Commission Income Up

Net interest and commission income rose from € 151.3 million to € 154.6 million when compared to the
previous year.

The increase resulted from a rise in net interest income by € 4.7 million to € 136.7 million due to a fall in
refinancing expenses and a slight rise in the average mortgage portfolic. The ongoing pressure on margins
continues to prove challenging. Positive one-off effects, such as the receipt of prepayment charges, were
neutralised by countermeasures to reduce the burden in future periods.

At € 17.9 million, net commission income was just short of the extremely positive previous-year figure of
€ 19.3 million and benefited from positive new lending volume.

Operating Expenditure Down After One-off Effects

Operating expenditure breaks down into staff expenditure, other operating expenditure and write-offs on
fixed assets and intangible assets. Due to the one-off effect caused by the extension of the discounting
period in the calculation of pension obligations to ten years undertaken in the previous year, this figure
stands at € 68.1 million and is above the previous year's figure — adjusted for the European banking levy —
of € 60.3 million. Excluding this effect, operating expenditure declined.

The planned rise in staff expenditure by € 7.3 million to € 33.0 million was related to the revaluation of
pension obligations. The associated fall in the deferred amount declined by a significant margin compared
to the previous year. Adjusted for this effect, staff expenditure fell.

Other operating expenditure remained on a par with the previous year at € 32.7 million (previous year:
€ 32.6 million), even after the reclassification of the European banking levy. Besides the contribution to the
European banking levy, this expenditure also includes legal and consulting fees, IT expenditure and intra-
Group charges for the administrative holding costs related to the managing institution from a regulatory
perspective.

There was a minor increase in write-offs on fixed assets and intangible assets from € 2.0 million to € 2.4
million.

Other Operating Result Falls Slightly

The Bank reported other operating income of € -1.6 million, compared with € -0.1 million in the previous
year. This primarily consisted of expenses from the continued compounding of pension provisions and fees
for the Detailed Agreement concluded with the State of Berlin in 2001.

Marked Decline in Risk Provisioning

The Bank's risk provisioning declined compared to the previous year in the first half of 2017 to a total of
€ 22.3 million (previous year: € 32.1 million).

Risk provisioning in the lending business benefited from solid economic framework conditions and the
Bank's active risk management strategy. Through the creation of additional provision reserves, risk
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provisioning for the lending business increased by a further € 40.1 million (previous year: € 28.0 million).
The Bank has formed provision reserves in what it considers at the current time to be a sufficient volume
for legal risks concerning loan administration fees resulting from the Federal Court of Justice ruling dated 4
July 2017.

Risk provisioning for securities in the liquidity reserve posted income of € 17.8 million following expenditure
of € 4.1 million in the previous year. This income mostly resulted from disposals.

The Bank adequately took all recognisable and potential risks into consideration with the formation of value
adjustments.

Paositive Net Income from Investments

Net income from investments is largely defined by write-ups and gains on disposal and totalled € 1.9 million
(previous year: € 2.7 million).

Fund for General Banking Risks Increased

The Bank increased the fund for general banking risks pursuant to Section 340g German Commercial
Code (HGB) by another € 20.0 million (previous year: € 30.0 million) in the first half of 2017 in order to
continue to meet the higher equity capital requirements for banking institutions. The fund now amounts to
€ 173.0 million.

Increased Earnings Before Taxes

The Bank recorded earnings before taxes of € 44.4 million, which equates to an increase of € 13.0 million.

Net Assets Position

The balance sheet total came to € 25.8 billion as at 30 June 2017, which equates to a decline of €0.5
billion compared to the end of 2016.

The Bank was able to marginally increase its mortgage portfolio, which now stands at € 18.2 billion
(31 December 2016: € 18.1 billion). Additions to new lending were offset by substantial extraordinary
outflows through early repayments.

The portfolio of fixed-interest debentures was reduced further and now stands at € 5.2 billion (31 December
2016: € 5.8 billion).

On the liabilities side, liabilities to banking institutions rose by € 0.5 billion to € 5.3 billion compared to the
end of 2016. Liabilities to customers increased by € 0.2 billion to € 5.7 billion. Securitised liabilities reduced
by € 1.2 billion to € 12.4 billion, while the volume of subordinated liabilities remained unchanged at € 0.5
billion.

Equity Capital

Berlin Hyp's reported equity at the end of the first half of the year remains unchanged at € 935.9 million.
This figure includes profit carried forward of € 2.2 million. In addition, € 153.0 million is available in the form
of a regulatory reserve pursuant to Section 340g German Commercial Code (HGB) and € 244.0 million of
subordinated capital that is capable of being taken into consideration under regulatory law. The existing
subordinated capital, with a nominal value of € 443.2 million (previous year: € 443.2 million), complies with
the regulatory requirements.

In relation to the risk items pursuant to the Solvency Regulation (SolvV), the core capital ratio as at 30 June
2017 was 14.0 % and the total capital ratio was 17.8 % (previous year: 12.7 % and 16.4 % respectively).

The rise in capital ratios is partly due to improved capitalisation through additions to the reserve pursuant to
Section 340g German Commercial Code (HGB). Other factors in the reduction in risk items were the
substantial unplanned portfolio disposals due to the widespread availability of liquidity on the market and
low interest rates. .

Additional stricter regulatory requirements are planned in the coming years, such as CRR Il and Basel IV,

which will also have a strong impact on Berlin Hyp. The Bank plans to mitigate these increased capital
requirements by forming corresponding provisions.
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New Lending

New lending in the real estate financing business, including realised extensions (capital employed = 1
year), amounted to approximately € 3.1 billion (previous year: € 2.9 billion) in the first half of 2017.
Compared to the first half of 2016, margins in new loans remained largely unchanged with the Bank making
almost no changes to its risk conduct and the share of higher-margin developer and building contractor
financing agreements rising. Competition remained fierce among lenders, and the market continued to offer
a high volume of liquidity, keeping the pressure on margins.

Of the new financing (excluding extensions), 74 % were attributed to properties located in Germany. 25 %
of properties covered by new financing located in the former West Germany and 49 % in Berlin and the
former East Germany. 26 % relate to the financing of properties located outside Germany.

At 77 %, most new lending related to the investors customer group and a further 5§ % was concluded with
housing societies. The remaining 18 % was attributable to developers and building contractors.

S-Group Business

The range of established products such as syndicate financing, ImmoSchuldschein, ImmoKonsortial and
real estate valuation continued to be tailored to the requirements of the savings banks and expanded
accordingly. Besides the new ImmoAval product, we also launched ImmoRisikoDialog, which is aimed at
offering savings banks access to our Risk Management employees’ wealth of experience in handling high-
risk real estate loans and providing support in restructuring and controlling real estate exposures.

The volume of S-Group business came to roughly € 650 million in the first six months of the year.

Financial Position

The European bank bond market painted a varied picture in the first six months of the year, even though
almost all asset classes benefited from the low overall interest environment and the continuation of the
ECB bond-buying programme. The same applied to senior unsecured bonds, despite the ongoing bail-in
debate and even though they are not part of the asset purchase programme. A glance at the spreads on
outstanding uncovered bank bonds shows a more pronounced name differentiation from investors.
Following the introduction of senior non-preferred bank bonds in France at the end of 2016, the issue
spread on every new issue in this asset class was able to be lowered by the issuers.

The risk premiums on covered bonds from Eurozone countries drew an end to their long-term converging
trend, for the time being at least. There are now additional significant differences between individual
jurisdictions and issuers at the end of the first half of 2017. German Pfandbriefe have underlined their
status as a premium product and offer the lowest spreads on both the primary and secondary markets.
Berlin Hyp had market access at all times. The Bank continues to benefit from the reputation it has built up
over many years as a reliable and sound issuer and its involvement in the Savings Banks Finance Group.
The Bank issued two benchmark mortgage Pfandbriefe in the first half of the year with a total volume of
€ 1.0 billion.

The first Pfandbrief was issued in February and was successfully placed on the market at a reoffer spread
of mid-swap -10 basis points. The Pfandbrief was € 500 million in volume and had an eight-year term and a
coupon of 0.375 %. At 39 %, the share of international investors in this Pfandbrief was particularly high.
Almost half of investments in the bond were attributed to banks. 20 % were attributed to savings banks
(Savings Banks Finance Group share: 25 %). This June, a second Green Pfandbrief was issued — the third
green bond issued by Berlin Hyp in benchmark format. The bond had a term of over six years and is used
to refinance loans for particularly energy-efficient and sustainable commercial properties. The reoffer
spread for the € 500 million bond was fixed at mid-swap -14 basis points; the coupon came to 0.125 %.
The level of investment from international investors was the highest recorded for a Berlin Hyp Pfandbrief.
47 % of the green bond were placed outside of Germany. Central banks and public-sector institutions
formed the largest investor group, accounting for 43 %. Savings banks accounted for 5 % of investment
(Savings Banks Finance Group share: 12 %). It is particularly noteworthy that 45 % of investors in the bond
issue were SRI (socially responsible investment) investors.

Berlin Hyp also borrowed € 1.0 billion from the final tranche of TLTRO Il (targeted longer-term refinancing
operations).
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Berlin Hyp's issuer ratings remained stable in the reporting period, with Moody's once again giving the
Berlin Hyp uncovered bond an A2 rating with a positive outlook and Fitch continuing to rate the senior
unsecured bond A+ with a stable outlook. In addition, Fitch upgraded its viability rating from bbb- to bbb in
February.

Moody's ratings for Berlin Hyp's Mortgage Pfandbriefe and Public Pfandbriefe also remained unchanged at
Aaa with a stable outlook.
Financial and Non-Financial Performance Indicators

Financial Performance Indicators
Berlin Hyp has defined the following financial performance indicators to manage its business activities:

> Transfer of profit to Landesbank Berlin Holding AG

» Netinterest and commission income

» Cost-income ratio (%): ratio of operating expenditure to net interest and commission income, plus
other operating income

» Return on equity capital: ratio of operating results before income tax and profit transfer plus the
change in the special item for general bank risks in accordance with Section 340g German
Commercial Code (HGB) and the average balance sheet equity including the special item for
general bank risks in accordance with Section 340g German Commercial Code (HGB)

» Common equity Tier 1 ratio: ratio of eligible regulatory core equity to the total risk-weighted assets

» New lending volume

Additional financial ratios, such as the leverage ratio and the minimum requirement for eligible liabilities,
are also included in the management system. Compliance with these ratios is not yet compulsory, but they
are likely to become increasingly important in the future.

Earnings before profit transfer came to € 44.2 million as of 30 June 2017, significantly up on the previous
year's figure of € 31.5 million. Considering the expenses from the addition to the fund for general banking
risk pursuant to Section 340g German Commercial Code (HGB) of € 20.0 million, this is an extremely
satisfying result.

Net interest and commission income improved slightly from € 151.3 million to € 154.6 million compared to
the previous year. This was primarily due to the fall in refinancing expenses and the rise in the average
mortgage portfolio while core business margins remained stable.

The cost-income ratio increased from 39.9 % to 44.5 % as at 30 June 2017. The figure showing the
comparison with the previous year already contains the adjustment for the expenditure for the European
banking levy. This increase was largely due to one-off effects in the calculation of pension obligations in the
previous year and the associated fall in operating expenditure, in spite of the slight rise in net interest and
commission income.

Return on equity was increased from 11.8 % to 12.4 % thanks to the rise in earnings before profit transfer.
The common equity Tier 1 ratio stood at 14.0 % as at 30 June 2017 (previous year: 12.7 %).

Berlin Hyp's new lending volume (including long-term extensions) came to € 3.1 billion in the first half of
2017, up on the first six months of 2016 (€ 2.9 billion).

Non-Financial Performance Indicators
The Bank also applies a number of non-financial performance indicators that can be broken down as

follows:
» Market: target portfolic, S-Group business
» Employees: employee structure, motivation, management and development
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> Sustainability: green bonds, green financing, sustainability rating and compliance

In addition, the target portfolio is also of significance for control purposes: distinctions are made between
real estate types, customer groups, lending regions and risk classes. The specified target values, which are
in line with our conservative risk strategy, were complied with overall in the first half of 2017. Markets are
subject to qualitative and quantitative analysis and assessment through regular internal research studies.

In S-Group business with savings banks, the total volume of business came to roughly €650 million.
ImmoSchuldschein transactions are currently being prepared. Besides established offers specially aimed at
savings banks, such as syndicate financing, InmoSchuldschein, ImmoKonsortial and real estate valuation,
the Berlin Hyp product range has also been systematically expanded. The ImmoAval and
ImmoRisikoDialog products were officially launched in the first half of 2017. The latter draws on the wealth
of experience offered by Risk Management employees in handling high-risk real estate loans in order to
help savings banks restructure and control their real estate exposures.

Like many other companies, Berlin Hyp must contend with issues of demographic change and skills
shortage. Against this backdrop, the Bank has intensified its activities in recruiting and promoting the next
generation of talent over the past few years. In the first half of 2017, Berlin Hyp switched its focus to
recruiting young skilled workers, particularly trainees and students in dual study programmes, among other
activities. Besides providing attractive, individually tailored training programmes, giving Berlin Hyp a strong
positioning as an attractive employer is also an important factor in covering the Bank's skills requirements
for the future. Attending career fairs for young people, such as Horizon — the dual study day at the Berlin
School of Economics and Law — or Connecticum, in the first half of the year is an important first step in this
direction. Including current trainees in visits to these kinds of fairs is part of Berlin Hyp's very fabric as a
bank, facilitating direct dialogue on equal footing between current and potential talent and supporting the
Bank’s declared aim of presenting itself as an attractive employer. In addition to the training programmes
Berlin Hyp provides to trainees and students in dual study courses, the Bank also offers work placements
for students. The number of trainee and work placements is being increased with an eye to securing a
long-term supply of new talent at Berlin Hyp.

Besides recruiting the next generation of employees, Berlin Hyp also focused on promoting young talent in
the first half of 2017. The top-level qualification programme for young professionals, developed in 2016 and
comprising a mentoring programme in conjunction with IMMOEBS e.V. and a study course in real estate
economics at the International Real Estate Business School (IREBS), has welcomed its first cohort of
students. Both measures were successfully launched in spring 2017.

The change process initiated at Berlin Hyp in 2016 continues apace and is aimed at expanding the
methodological competencies of employees at various hierarchical levels, but particularly in learning agile,
efficient working methods. A course designed in 2016 with external support to train selected employees
and managers in how to host meetings with greater agility and efficiency was successfully implemented in
the first half of 2017. A total of 25 employees and managers were trained in two cohorts, and participants
have already developed and realised their initial ideas and ways of multiplying the methods they learned
throughout the Bank as a whole. Focal points over the next few months will be ensuring that these trained
employees and managers are rooted in the Bank's culture and the further integration of agile and efficient
working methods at the Bank.

Berlin Hyp launched the Strategic Resources Planning project in the first half of 2017 against the backdrop
of increasing process automation in our digital world and demographic developments. This project is
geared towards developing a future concept for the Bank. It comprises Berlin Hyp's digitalisation projects
as well as changes resulting from this for requirement profiles. Findings from this project will be included in
an active staff management strategy geared towards providing targeted employee training and
qualification.

Berlin Hyp's management takes the following indicators into account in its management of the Bank: green
bonds, green financing, sustainability rating and compliance. An integral part of the corporate strategy is
that both strategic goals of Berlin Hyp are supported by the development of sustainable products (such as
green bonds) and the promotion of the financing of sustainable buildings and through the comprehensive
sustainability and environmental management system and the fostering of social corporate responsibility
amaong employees.
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Berlin Hyp reported in detail on its sustainability strategy, goals, areas of activity and measures in its
Sustainability Report, published in May 2017, and in the Sustainability Performance Indicators published in
March in accordance with the standards of the Global Reporting Initiative (GRI). The Bank's commitment fo
sustainability has also been positively attested to by independent rating agencies oekom research AG and
Sustainalytics. In the Sustainalytics rating in 2016, Berlin Hyp was able to significantly improve its positive
result from the previous year to 76 out of 100 possible points. Sustainalytics also classified Berlin Hyp as
an “outperformer” for the first time, putting the Bank among the top 9 % in its industry.

Berlin Hyp's standing as a sustainable company is also important to management and employees in the
future.

Opportunities, Forecast and Risk Report
Opportunities and Forecast Report
The following changes in the underlying conditions apply.

In the first six months of its term in office, the new government in the US has signalled its intent to pursue
protectionist economic policy. The resulting trade policy strategy is a factor of uncertainty and could hinder
global economic development, but also lead to a more significant consolidation of other trading partners.

The outcome of elections in France and the Netherlands allayed some fears in the Eurozone regarding the
short term. However, uncertainty continues to surround the recently initiated Brexit negotiations.
Furthermore, there are growing indications that the next Italian election will be brought forward.

The Federal Reserve is likely to gradually continue to increase its benchmark interest rate and reduce its
balance sheet total by trimming down its bond-buying activities. The ECB, on the other hand, is showing no
signs of rolling back its expansive monetary policy. An increase in refinancing rates is only expected next
year at the earliest. It also does not appear to want to reduce the scope of its bond-buying programme in
the near future, either.

Significant momentum in the German residential and commercial real estate investment market has seen
the extremely high levels of investment activity forecast by Berlin Hyp in 2017 materialise in the first half of
the year. Transaction volume rose significantly by the middle of 2017.

Other underlying conditions, on the other hand, remained problematic. The ongoing low-interest phase and
the competitive environment are still the leading factors influencing the real estate financing market.
Pressure on margins will continue to leave its mark, and the volume of mortgage loans will only be able to
rise moderately over time. Extremely positive new business transactions continue to be offset by high
unscheduled repayments.

The latest ruling dated 4 July 2017 from the Federal Court of Justice declared standardised administration
fees for corporate bank customers to be invalid under German law. Detailed investigations are currently
underway into the extent to which individual lending agreements the Bank concluded with corporate
customers are affected by this ruling. The Bank plans to correspondingly adapt future agreements and its
terms and conditions.

The targeted expansion of the product range in line with the requirements of German savings banks will
inject further impetus into S-Group business. The range of ImmoSchuldscheine offered by Berlin Hyp will
be extended further. New products and variants, such as ImmoAval and ImmoRisikoDialog, have also been
developed, with work on their launches already having started. The development of S-Group business is
supported by customer-centric sales structures and the Bank's presence in Germany's core regions.

Ever-stricter regulatory requirements, as well as the development of business processes and the
underlying procedural measures and technical infrastructure, pose major challenges. The development of
Berlin Hyp follows a specific future-oriented strategy. The Bank's IT architecture is systematically based on
a standardised further development as an SAP bank in order to meet future requirements of flexibility,
security, quality and availability of data and reports. On this basis, processes are streamlined and
digitalised and, in doing so, made more efficient so that the Bank can respond to customer requirements
with even greater speed. In addition, the Bank also works intensively on generating new business ideas by
means of suitable formats.
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The additional potential resulting from this and from Berlin Hyp's position on the market, combined with a
sound refinancing strategy, are solid foundations for the continuation of Berlin Hyp's very successful
business operations. Refinancing activities are bolstered by the additional focus on refinancing green

buildings and the corresponding widening of the group of prospective investors.
Sources for information on macroeconomic framework conditions: DIW, IfW

Risk Report

Please refer to the information provided in the risk report of the Management Report 2016 for details on risk
policy, models applied in the assessment of the material opportunities and risks and the anticipated future
development of the Bank.

The Bank’s risk-bearing capacity had sufficient leeway in the first half of 2017, both according to internal
standards and from a regulatory perspective.

Overall loan exposure remained roughly stable in the first half of 2017 compared to 31 December 2016. In
terms of the spread of the overall loan exposure according to risk classes, the share of very good risk
classes of 1-3 slightly increased to the detriment of good risk classes of 4-7.

The prospective leverage ratio currently stands at 4.0 %.

The value at risk in terms of market price risk was consistently below applicable limits and pre-warning
levels throughout the first half of 2017.

Liquidity risk management continues to be very important. The liquidity ratio pursuant to the Liquidity
Ordinance (LiqV) as at 30 June 2017 was significantly higher than the figure of 1.0 stipulated under
regulatory law. The additional liquidity coverage ratio (LCR) was also significantly higher than the current
minimum requirement of 80 % as at 30 June 2017. The economic liquidity risk is also monitored on a daily
basis with the aid of stress scenarios. Operational risk is taken into consideration in the risk-bearing
concept by means of an internal model, which is based on an advanced measurement approach.

This report has already pointed out the potential legal risks relating to the Federal Court of Justice’s ruling

dated 4 July 2017 on administrative fees in loan agreements. The Bank has created suitable provisions for
these risks.
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Excerpt from the Balance Sheet

0 June 2017

12 2016 Change Ch

Cash reserves 48 9 39 =
Claims against banking institutions 746 551 195 354
Qo 0 ] =

165 263 -98 -37.3

Gther receivables 581 288 293 -
Claims against customers 19,226 19,370 -144 -0.7
1 18,215 18,125 90 0.5
941 1228 ~287 234

70 17 53 =

Debentures 5,201 5,782 =581 -10.0
Intangible investment assets 10 10 o 00
(F: 57 58 -1 =17
Jtherassets 325 337 =12 -3.6
Prepaid expenses 215 237 ~22 -93

Total assats 25,828 26354 -526 -2.0



‘ 30.06.2017 31.12.2016 E
in =
5,342 4814 528 11.0
331 355 =24 -6.8
236 280 it -15.7
4,775 4,179 596 143
5,687 5476 211 39
2418 2374 44 19
691 1,030 -339 -329
2578 2072 506 244
12370 13,615 -1,245 4.1
7.B62 B8040 -178 =32
706 1,640 -934 -57.0
Other liabitities 3,802 3935 -133 -34
Other liabilities 512 526 =14 =2.7
196 217 -21 -9.7
161 163 -2 -1.2
Subordinated liabilities 451 454 -3 -0.7
Fund for g al bank risks 173 153 20 13.1
ty capitai 936 936 o 0.0
hich: balance 35 2 2 a 0
Tatathiab 25,828 26351 -526 -20
165 130 35 269

Other cbligations
1.B0G 1895 -89 -7
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Profit and Loss Account

from 1 January to 30 June 2017

enditure

in€m 0L.0L~ o
Netinterest inceme 136.7 1320 4.7 36
tet commission income 179 19.3 -14 =73
Operating expenditure 68.1 60.3 7.8 129
ff expenditure 330 25.7 7.3 284
327 32.6 0.1 0.3

10.1 109 -0.8 =73

24 20 0.4 200

-1.6 =01 =15 -
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Condensed Notes

General Information

The Half-Year Financial Report of Berlin Hyp was prepared according to the provisions of the German
Commercial Code (HGB), supplementary stock corporation law provisions (AktG) and in consideration of
the German Pfandbrief Act (PfandBG) and the Regulation on the Accounts of Banking Institutions
(RechKredV). The balance sheet and profit and loss account are structured in accordance with the
provisions of the Regulation on the Accounts of Banking Institutions (RechKredV), and supplemented by
the items stipulated for Pfandbrief banks.

Berlin Hyp holds shares in a subsidiary that has no material influence on the representation of the financial,
assets and earnings situation of Berlin Hyp. Berlin Hyp AG has no legal obligation to produce consolidated
annual accounts according to the International Financial Reporting Standards (IFRS) pursuant to Section
290 in conjunction with Section 315a German Commercial Code (HGB).

As in previous years, the Half-Year Financial Report has not been audited pursuant to Section 317 German
Commercial Code (HGB) nor audited by an audit firm.

Reporting and Valuation Principles

The reporting and valuation methods used for the preparation of the annual accounts to 31 December 2016
have been applied essentially without change in the preparation of the condensed interim report. Any
amendments arising are explained below.

Berlin Hyp is a subsidiary of Landesbank Berlin Holding AG and is included in the consolidated annual
accounts of Erwerbsgesellschaft der S-Finanzgruppe mbH &Co. KG, Neuhardenberg/Germany, (holding
company and smallest and largest consolidation group as defined in Section 285 No. 14 and No. 14a
German Commercial Code (HGB)). The Bank has been linked to Landesbank Berlin Holding AG, Berlin, via
a profit and loss transfer agreement since 1 January 2015.

Interest gains from balance sheet transactions generated by Berlin Hyp in the first half of 2017 resulting
from the current negative-interest environment are included in interest income of € 1.1 million (previous
year: € 0.9 million) and interest expenditure of € 6.3 million (previous year: € 7.7 million).

Explanations of the Profit and Loss Account

192.6 2062 -136 6.6
1.3 26 -11 -423

-0.3 0.1 -0.4
Fix r i 80 27.1 -19.1 =705
2018 236.0 =342 =145

I artur

ndre 428 59.1 -163 -276
164 387 -223 -576
iatzd lizbilties 59 6.2 -03 -4.8
65.1 104.0 -389 -374
1 136.7 1320 17 36
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rating expenditure

e 1.01 ~30.05 01.-30.06 192
2017 2016
Staff expenditure
VWages and salanizs 25.1 26.1 -1.0 -38
Social security contributions / retirement pensions 79 -04 83
330 25.7 73 284
10.1 109 -0.8 -7.3
14 1.3 0.1 7.7
1.8 17 0.1 59
Operating and buzinz3s equipment 04 03 0.1 333
IT axpenditure 82 5.7 25 435
1.1 1.0 ol 100
1.0 0.9 al 111
5.4 67 =13 -19.4
33 4.1 -08 -19.5
327 326 0.1 03
24 20 04 200
Operating expanditurs 68.1 603 7.8 129

Expenditure linked to the European banking levy has been reported under “Other operating expenditure”
since 31 December 2016. The previous year's figures have been adjusted for the purposes of better

comparability.

Risk provisioning

€1.01.-30.06 1.01.-30.€6 ang snge

2017 2416 £

is« provisioning for lozn business 401 280 12.1 432
Secunties results -178 4.1 =219

Risk provisioning 223 321 -98 =305

Explanations on the Balance Sheet

Securities with a nominal volume of € 678.0 million are evaluated as fixed assets since they do not serve
as a liquidity reserve and are partially used to cover Pfandbriefe issued by the Bank. The book value of the
securities, which stands above their market value of € 88.0 million, amounts to € 90.8 million. This takes

into account the valuation results from interest swaps.

Claims from and Liabilities to Athliated Enterprises

and Related Companios in € m 30.06.2017 31.12.2016 ge
tusio 4 7 =3 -429

a 4] 0

0 1 =1

dinc 18 Q 1
uti 25 193 -1G8 -87.0

Lizbilities ta customers 1 Q 1
Ctherlizbikizsies 47 79 -32 -10.5

Suberdinated labilitias 100 100 0
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Completed business transactions largely serve to hedge exchange rate and credit risks of on-balance
sheet underlying transactions. The market values of the derivative financial instruments are shown on the
basis of the applicable interest rate on 30 June 2017 without taking into account interest accruals. The
market values of the derivatives are counteracted by opposing valuation effects of the balance sheet
operations not assessed at market price. All derivatives — with the exception of customer derivatives and
transactions with Landesbank Berlin — are hedged using collateral agreements. No collateral agreements
are used in transactions with LBB due to the group affiliation. In the case of customer derivatives, land
charges pledged in relation to the underlying loans also apply as collateral for the derivative transaction.

Staff Statistics

Fuil 274 174 448
19 114 133

34 ant 2 1 3

1 295 289 584

Information in Accordance with Section 28 Pfandbriefgesetz
Information to be published on a quarterly basis in accordance with Section 28 Pfandbrief Act is published
on the Bank’ website at www.berlinhyp.de

Statement of the Legal Representatives

“To the best of our knowledge, we give the assurance that, in accordance with the applicable accounting
principles for the half-year financial statements, the Bank's half-year financial statements provide an
accurate picture of the actual circumstances of the net assets, financial and earnings situation of the Bank,
and that the course of business, including the results, and the Bank's position are shown in the Bank's
interim management report in such a way that the picture conveyed corresponds to the actual
circumstances, and the major opportunities and risks of the probable development of the enterprises during
the rest of the financial year are described.”

Berlin, August 2017

Sascha Klaus Gero Bergmann Roman Berninger*
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Signatures

Berlin Hyp AG

Berlin, 21 August 2017

O

Bernhard Loh

i/

/

Renate F;Z:;}Z/vo

etteler
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